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Speeding of development of business and, especially, middle and small business, is very important for revival
and development of the whole Georgian national economy. It is high time, that Georgian government must begin to
conduct production promote policy, instead of import assist policy, and to secure fair distribution of wealth, which
is produced in the country. Unfortunately, as a result of wrong economical policy, today the level of improvement
of industrial production, agriculture and other branchs of national economy of Georgia is the lowest, property-
polarization of Georgian population reachs the highest sizes, negative influence of 2008 year's August war with
Russia on the economy of the country was catastrophic, volume of production decreases, unemployment increas-
es, standard of living falls and so on.

Above-mentioned unacceptable economical situation of Georgia sharply demands, that on the base of deep
economical analysis to work out long-term perspective plan of development of national economy and it’s branchs
and to distinguish it's main priority directions.

In this scientific article is discribed the advantages and distingvished features of middle and small business in
Georgia, usefull experience of foreign countries in this sphere and is given various saggestions and recommenda-
tions for development of Georgian economy and especially of it's middle and small business.

After investigation of theoretical questions of business author considers, that number of personal, gross
output and volum of fix capital are not able to characterize the real size of production. In the epoch of automation
and robotization quantity of personal does not show the scale of enterprises. The value of gross output is depended
on many factors and particularly on the prices of row materials, level of inflation, price policy of enterprises,
specific consumption of materials, labour content and so on. So, this index also can not express the real size of the
enterprises. We think, that volum of fix capital doesnot show the real size of the productiom, because of it's
dependence on structure of fix capital.

For definition of the real size of enterprises we offer to use volum of production power, wich will be calculat-
ed by the index of net output, that is, by the cost, which may by created in these enterprises. In that case, all
changes of prices, level of inflation, price policy of enterprises, specific consumption of materials, labour content
and other factors will not influense on the index of enterprise’s scale.

LMGBOOCISLO IdMEMINSY 78
XXI Lomgmbol oj@momumbo 3bmdmgdgdo. M5



